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The current situation regarding energy
policy bdew

* The rapid growth of RES has brought the existing
network and power station structures to the brink

* The functional relationship between intermittent
RES and conventional power plants has become
distorted

* Rising costs has taken key groups in society to the
limit of what they can afford
» Investor uncertainty
» Lack of planning security and
» Lack of trust and orientation

* The current structures alone are no longer sufficient

e BDEW proposes a new target model
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A new target model for the promotion of
renewable energies bdew

* The current structure of the German Renewable
Energy Act (EEG) must be changed

BDEW Target Model

* Mandatory direct marketing for electricity from RES

* Introduction of obligatory scheduling

* Determination of subsidy levels in competitive

conditions
: o Creating competition
* for example n the scope of an auction, in and efficiency and
connection with a defined pathway increasing the added
 Our goal is for renewable energies gradually to value of the electricity
assume market risks through a shift from an ex- generated
post market premium to one which is fixed ex ante by RES
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A market for security of supply

BDEW Bundesverband der
Energie- und Wasserwirtschaft e.V.

bdew

Energie. Wasser. Leben.

The goal of a capacity market is solely to ensure
security of supply

The legislative framework must offer long-term
planning security in a robust mechanism

Market conditions should encourage competition
with no preference for any particular technology

A market-wide and transparent mechanism is
required which has minimal administrative costs of
implementation.

It must be possible for the future capacity mechanism
to be integrated into the further development of the
European internal energy market
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Our solution: A decentralised market for
capacity bdew

* The introduction of an obligation for electricity
suppliers to hold guaranteed-capacity certificates

* Marketing of secure electricity generation capacity,
by operators of power stations, in certificates

* Standardisation of capacity certificates

* Product freedom for demand-side flexibility

* Establishment of a central register for the
administration of capacity certificates

* Shortage situations primarily oriented at the market price

* In case of shortages, sellers of capacity certificates must be able to provide
power, equivalent to the capacity certificates sold

* Financial penalties for non-fulfilment of a capacity certificate

* Participation of foreign capacity possible (availability of interconnection capacity)
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Optimisation of the Energy Only Market bdew

* The energy-only market is at the centre of European
energy policy and has a fundamental coordinating
function for all participants in the electricity market

Proposals for an intelligent development
* Higher incentives for load forecasts

* Expansion of demand flexibility through a
reduction of administrative obstacles

* Lifting of the de facto prohibition on scarcity prices

* Adequate design of balancing energy tender
system

* Lifting of the de facto prohibition on shutting down
conventional power stations
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BDEW Target Model Proposal
, 2 plus 4" -Strategy bdew

First Pillar:
Fundamental Reform
of EEG

Second Pillar:
Decentralised Market
for capacity

Four Supporting
Measures

BDEW Bundesverband der

Energie- und Wasserwirtschaft e.V.

Market Integration, Mandatory direct marketing for new
RES

System Integration, Mandatory installation of technical
equipment for the provision of system services

Creation of a legislative basis for introduction of a
decentralised capacity market

Activation, when it is required (including definition of
transition phase)

. Intelligent Development and optimisation of energy-only
. Implementation of Strategic reserve for back-up in times of

. Provide the basis for the development of the network

. Germany's energy policy in the centre of Europe

market (EOM)
change/ security of supply

infrastructure
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Our conclusion: The success of the energy bdew
transition is possible

Da hat Dr. Regulus seine Gegner wohl zu frith abgeschrie- l
ben. Marketman und Liberty il haben sich vm allen |
Riickschlagen echolt. Die Einsiche in die Notwendigheic |

einer newem Marktordning hat gesiegt! Alle demnehmen |
jetzt Verantwortung fitr das System, die Preise bilden sich
transparent in Markt und Wetthewerh, und die Versor-
qung ist gesichert. Fiir heute hat das Gute die Oberhand
behalten — Fortsetzung folge. ‘l

Development of Network
Infrastructure must remain the
backbone for the energy
transition

The TNYDP and the Regional
Investment Plan for the Baltic
Region are crucial for the

success

e =
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Vielen Dank fur Ihre Aufmerksamkeit!

Marcel Steinbach
Head of Energy Trading Department

BDEW Bundesverband der Energie- und Wasserwirtschaft e.V.
Reinhardtstral3e 32
10117 Berlin

Telefon +49 (0)30 - 300199-1550

marcel.steinbach@bdew.de
www.bdew.de

www.bdew.de

BDEW Bundesverband der
Energie- und Wasserwirtschaft e.V.




Introducing BDEW: The German Association of bdew
Energy and Water Industries Energie, Wasser Leben.

represents the interests of the energy and water industries towards the
government and the public

 |s the main contact for decision-makers in politics, media and
administrative bodies as well as in industry, science and society

e acts as competent service provider to over 1,900 member companies
on all energy, water and wastewater issues

 is the think tank in terms of energy, water and wastewater issues

 BDEW Energy Trading Department coordinates positions of over 1,100
market participants in Germany
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The leading Association of the bdew
energy and water industries — facts and figures* Energie. Wasser Leben.

1,900 member companies representing

of electricity sales

of natural gas sales

of local and district heat supply
of drinking water abstraction

of wastewater disposal

of the persons employed in the energy and water industries

of the investments of the energy and water industries

The total sector stands for a turnover of 130 billion Euros.**

* Data for 2010; ** Turnover from electricity and drinking water sales to end consumers as well as from end consumers' wastewater disposal
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