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Improvement of the ENTSO-E CBA methodology
iIs fundamental for better network development

® CBA has great importance and various roles in the
European infrastructure development:

e Applied for all projects in the ENTSO-E Ten Year
Network Development Plan (TYNDP)

e and for candidate projects of common interest (PCI)

@ CBA also supports other activities foreseen by the TEN-E
Regulation (cross border cost allocation, risk-related
incentives, grants for works, information and publicity on
PCI costs and benefits)

® Furthermore, the ENTSO-E CBA methodology is a
reference for the improvement of planning
processes in many countries
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ACER key messages regarding CBA methodology
were given already in the ACER Position on CBA (January 2013)

Especially two messages are still outstanding

"3. A consistent clustering approach has

to be applied throughout Europe with details
on the importance of each investment item e T
for the materialisation of the expected o

benefits of the cluster to which this

investment item belongs.

Agency position on the ENTSO-E
“Guideline to Cost Benefit Analysis of Grid Development Projects”

30 January 2013

Following a request from the European Commission, the THINK consorium launched a
consultation on its report on CBA in the context of the Energy Infrastructure Package.

‘ The Agency i the of the draft by ENTSO-E and the

preparation of comments and ions by the THINK um. They form an excellent
basis for further i CBA for network

The Agency welcomes the action taken by ENTSO-E and their commitment towards improving the

sarlier methodology presented in the TYNDP 2012, following recommendations provided in the
Agency's respective opinion. Such actions and commitment include the overall development of
CBA, clarity on avoiding the double counting of economic effects, new quantified criteria aiming
towards a consistent clustering approach and widely different future scenarios for the electricity
system.

‘ Taking into account the importance of i) identifying investment needs and a comesponding EU-
wide plan (TYNDP) and ii) prionitising a set of PCls from the plan, further improvement of the CBA
for network development is also necessary along the following lines:

1. A consistent project assessment needs a proper data base. The TYNDP assumptions and
‘ modelling shall therefore be further improved, with the involvement of stakeholders, in order
to ensure the quallly and mnr.lstency ofdala inputs, fm!lulmg consistency in electricity and

‘ gas shall be by sensitivity
analyses, for whn:h Ihe assunmmns and results are prssemsd in a fransparent manner.

"4. Clear, transparent and
quantified/monetised criteria for the CBA

methodology and for the subsequent Ml

enable a fair comparison of PCls.

- - Improved communication of CBA results promoting a guarantee of value for money for
Se e‘ IO' ’ O S ro' ' ' e IS are citizens is needed in order to facilitate the realisation of cost-efficient, secure and
infrastructure i
7. Further development of the application of the Take Out One at the Time (TOOT)
methodology is needed to ensure equal treatment of TSOs' and third party projects

crucial requirements from the regulatory e, e s 5 G s e

Therefore:

@

8. The methodology for the calculation of project benefits (and the simulation tools which are

"
” used for applying the shall allow for the di of benefits at national
" level, so as to provide quanmauve input for CBCA decisions.
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The ACER Opinion on CBA (2014) called for better
consideration of various stakeholders’ comments

® further monetisation of benefits -
e Clear identification of net benefits e —
® Further categorisation of costs wmm
components R ———————
e Disaggregation of environmental and m SRR A
social costs i
® further indications on harmonised
Weigh tin g/ra n king (2 ) Th ENTSO E CBA methodolog; shal b“‘:‘:‘“ip.m (l!mE v:q:\sﬂ\ ples
® Transparent access to and public e -
validation of data and scenarios <« Meanwhile aIready
® Extension to multiple year analysis — .(at leaStdFI’arHY)
o o improved!
e Definition of a common EU-wide discount €~ MPrO
factor

® Specific evaluation of competing projects

-
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Some stakeholders’ comments today

@ Proposal / comments for improving indicators




It's time for inputs to improve CBA

@ In addition to the workshop provided by ENTSO-E
today, ACER will organise a stakeholder workshop
covering CBA in the 2" week of May

® ACER encourages stakeholders to provide their inputs
and comments on the draft CBA methodology via the
ENTSO-E public consultation

— such inputs will also be analysed in the ACER
opinion on the draft CBA methodology (expected in
the last quarter of 2016)



Links to Agency’s documents:

® ACER Position on CBA (January 2013)
http://www.acer.europa.eu/official documents/posi
tion papers/position%20papers/acer%20position%
20entso-e%20cba.pdf

® ACER Opinion on draft ENTSO-E CBA (January
2014)

http://www.acer.europa.eu/Official documents/Act

s of the Agency/Opinions/Opinions/ACER%200pin

10n%2001-2014.pdf
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